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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
Derecognition

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable
is recognised in profit or loss.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described in note 3, the management of the Group is required
to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised
in the period in which the estimates is revised if the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

The following is the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of each
reporting period that have a significant risk of causing a material adjustment to the carrying amounts of assets within the next
twelve months.
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KEY SOURCES OF ESTIMATION UNCERTAINTY (CONTINUED)
Fitting-out and repair and maintenance contracts

The Group reviews and revises the estimated total costs to complete the satisfaction of these services and the margin of each
project as the contract progresses. Budgeted costs and margin are prepared by the management of the Group on the basis
of agreements, quotations or other correspondences from time to time provided by the subcontractors, suppliers or vendors
involved and the experience of the management of the Group. In order to keep the budget accurate and up-to-date, the
management of the Group conducts periodic reviews of the budgets of contracts by comparing the budgeted amounts to the
actual amounts incurred. Such significant estimate may have impact on the profit recognised in each period.

Recognised amounts of revenue from fitting-out and repair and maintenance contracts and related receivables reflect the
management’s best estimate of each contract’s outcome and stage of completion, which are determined on the basis of
a number of estimates. This includes the assessment of the profitability of on-going fitting-out and repair and maintenance
contracts. For more complex contracts in particular, costs to complete and contract profitability are subject to significant estimation
uncertainty, the actual outcomes in terms of total cost may be higher or lower than estimated at the end of each reporting period,
which would affect the revenue and profit recognised in future years and adjustment to the amounts recorded to date.

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and receivable from the provision of fitting-out and repair and maintenance
service by the Group to external customers. The Group’s revenue is mainly derived from provision of fitting-out services and repair
and maintenance services in Macau.

Revenue

Timing of revenue recognition and category of revenue

2019 2018
MOP’000 MOP’000

Recognised over time and short-term contracts:
— provision of fitting-out services 358,970 326,272
Recognised over time and long-term contracts:
— provision of repair and maintenance services 797 502

359,767 326,774

The customers of the Group are mainly hotel and casino operators in Macau. All of the Group’s provision of fitting-out services
and repair and maintenance services are made directly with the customers. Contracts with the Group’s customers are mainly
fixed-price contracts.
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5. REVENUE AND SEGMENT INFORMATION (CONTINUED)

Revenue (continued)
Timing of revenue recognition and category of revenue (continued)

The Group provides fitting-out and repair and maintenance services to customers. Such services are recognised as a
performance obligation satisfied over time as the Group creates or enhances an asset that the customer controls as the asset
is created or enhanced. Revenue is recognised for these fitting-out and repair and maintenance services based on the stage of
completion of the contract using input method.

The Group’s fitting-out and repair and maintenance contracts include payment schedules which require stage payments over
the construction period once certain specified milestones are reached. The Group requires certain customers to provide upfront
deposits up to 10% of total contract sum, when the Group receives a deposit before fitting-out and repair and maintenance
service commences, this will give rise to contract liabilities at the start of a contract, until the revenue recognised on the specific
contract exceeds the amount of the deposit.

A contract asset, net of contract liability related to the same contract, is recognised over the period in which the services are
performed representing the Group’s right to consideration for the services performed because the rights are conditioned on the
Group’s future performance in achieving specified milestones. The contract assets are transferred to trade receivables when the
rights become unconditional.

Retention receivables, prior to expiration of defect liability period, are classified as contract assets, which is usually about one year
from the date of the practical completion of the fitting-out and repair and maintenance service. The relevant amount of contract
asset is reclassified to trade receivables when the defect liability period expires. The defect liability period serves as an assurance
that the construction services performed comply with agreed-upon specifications and such assurance cannot be purchased
separately.

Transaction price allocated to the remaining performance obligations

The following table shows the aggregate amount of the transaction price allocated to performance obligations that are unsatisfied
(or partially unsatisfied) as at the end of each reporting period.

2019 2018
MOP’000 MOP’000

Provision of fitting-out services 210,848 162,755

Based on the information available to the Group at the end of each reporting period, the directors of the Company expect the
transaction price allocated to the above unsatisfied (or partially unsatisfied) contracts in respect of provision of fitting-out and
repair and maintenance services as of 31 December 2019 will be recognised as revenue during the year ending 31 December
2020 (2018: was recognised as revenue during the year ended 31 December 2019).

Segment information

Operating segments are identified on the basis of internal reports about components of the Group that are regularly reviewed
by the chief operating decision maker (the “CODM”), being the executive directors of the Company, in order for the CODM to
allocate resources and to assess performance. No operating segments identified by the CODM have been aggregated in arriving
at the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments under HKFRS 8 “Operating Segments” are as follows:

o fitting-out services; and

° repair and maintenance services.

The CODM makes decisions according to the operating results of each segment. No analysis of segment asset and segment

liability is presented as the CODM does not regularly review such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and segment results are presented.
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REVENUE AND SEGMENT INFORMATION (CONTINUED)
Segment information (continued)
Segment revenue and results

Year ended 31 December 2019

Repair and

Fitting-out maintenance
services services Total
MOP’000 MOP’000 MOP’000
Segment revenue 359,767
Segment results 75,968
Other income 717
Administrative expenses (22,504)
Finance costs (914)

Listing expenses (7,411)

Profit before taxation 45,856

Year ended 31 December 2018

Repair and

Fitting-out maintenance
services services Total
MOP’000 MOP’000 MOP’000
Segment revenue 326,272 502 326,774
Segment results 67,802 107 67,909
Other income 694
Other losses (79)
Administrative expenses (16,673)
Finance costs (416)
Listing expenses (12,261)
Profit before taxation 39,174

The accounting policies of the operating and reportable segments are the same as the Group’s accounting policies described
in note 3. Segment results mainly represented profit earned by each segment, excluding other income, administrative expenses,
finance costs and listing expenses.
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5. REVENUE AND SEGMENT INFORMATION (CONTINUED)
Segment information (continued)
Geographical information

No geographical segment information is presented as the Group’s revenue is all derived from Macau based on the location of the
projects.

The Group’s non-current assets (other than financial assets) by geographical location of the assets are detailed below:

2019 2018

MOP’000 MOP’000

Macau 1,189
Hong Kong 1,145
2,334

Information about major customers

Revenue attributed from customers that accounted for 10% or more of the Group’s total revenue during the years is as follows:

2019 2018
MOP’000 MOP’000

Revenue from fitting-out services

Customer A N/A* 263,917
Customer B 121,900 N/A*
Customer C 115,111 N/A*

Customer D 96,028 N/A*

* Revenue from relevant customer was less than 10% of the Group’s total revenue for the respective year.
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6. DIRECTORS’, CHIEF EXECUTIVE’S AND EMPLOYEES’ EMOLUMENTS

(a)

Directors’ and chief executive’s emoluments

Mr. Li and Mr. Yu were appointed as executive directors of the Company on 5 May 2018. Mr. Li Chun Ho, the son of Mr.
Li, was appointed as a non-executive director of the Company on 15 June 2018. The emoluments paid or payable to the
directors and chief executive of the Company (including the emoluments for services as directors of the group entities prior
to becoming the directors of the Company) by entities comprising the Group during the year as follows:

Ms. Rita
Mr. Li Botelho Mr. Lam Mr. Wu
Mr. Li Mr. Yu ChunHo dos Santos Chi Wing Chou Kit Total
MOP’000 MOP’000 MOP'000 MOP’000 MOP’000 MOP’000 MOP’000
(Note i) (Note ) (Note i) (Note iii) (Note iii) (Note iii)

Year ended 31 December 2019
Fees
Other emoluments
Salaries and other benefits
Retirement benefits schemes
contributions

Total emoluments

Year ended 31 December 2018

Fees - - - - - - -
Other emoluments

Salaries and other benefits 464 1,568 - - - - 2,032

Retirement benefits schemes

contributions 19 19 - - - - 38

Total emoluments 483 1,687 - - - - 2,070
Notes:
0] Mr. Li is executive director and chief executive of the Group. Mr. Yu is executive of the Group.

(ii) Mr. Li Chun Ho is non-executive director of the Group.

(iii) Ms. Rita Botelho dos Sautos, Mr. Lam Chi Wing and Mr. Wu Chou Kit were appointed as independent non-executive directors of the
Company on 15 March 2019.

The executive directors’ emoluments are for their services in connection with the management of the affairs of the Group.
The emoluments of non-executive director and the independent non-executive directors are for their services as directors of
the Company.

During both years, no remuneration was paid by the Group to the directors of the Company as an inducement to join

or upon joining the Group or as compensation for loss of office. None of the directors of the Company has waived any
remuneration during both years.
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For the year ended 31 December 2019

6. DIRECTORS’, CHIEF EXECUTIVE’S AND EMPLOYEES’ EMOLUMENTS (CONTINUED)
(b) Employees’ emoluments
Of the five individuals with the highest emoluments in the Group, one (2018: one) was the director of the Company for the

year ended 31 December 2019. His emoluments are included in note 6(a) above. The emoluments of the remaining four
(2018: four) non-director individuals for the year ended 31 December 2019 are as follows:

2019 2018

MOP’000 MOP’000

Salaries and other benefits 4,946 4,526
Retirement benefits schemes contributions 50 52
4,996 4,578

2019 2018

Number of Number of

employee employee

Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000

During both years, no emoluments were paid by the Group to the five highest paid individuals as an inducement to join or
upon joining the Group or as compensation for loss of office.

©8  Wai Hung Group Holdings Limited | Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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OTHER INCOME/OTHER LOSSES

2019
MOP’000

Other income

Bank interest income

Interest income from rental deposits

Sponsorship income

Others

Reversal of impairment loss allowance of trade receivables

Other losses
Impairment loss allowance of trade receivables
Impairment loss allowance of contract assets

FINANCE COSTS

2019
MOP’000

Interests on bank borrowings
Interest on lease liabilities

888
26

PROFIT BEFORE TAXATION

2019
MOP’000

Profit before taxation has been arrived at after charging:

Auditor’s remuneration
Depreciation on property and equipment
Depreciation of right-of-use assets
Staff costs (including directors’ emoluments):
Salaries and other benefits
Retirement benefits schemes contributions

1,100
641
519

35,367
725

Less: staff costs included in direct costs

36,092
(26,921)

9,171

2018
MOP’000

126

45
523

694

(79)

(79)

2018
MOP’000

416

416

2018
MOP’000

76
503

30,970
748

31,718
(22,225)

9,493

Wai Hung Group Holdings Limited | Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

10. INCOME TAX EXPENSE

2019 2018
MOP’000 MOP’000

Current Tax:
Macau Complementary Income Tax 7,923 7,116
PRC Enterprise Income Tax 8 206

7,931 7,322

Macau Complementary Tax is calculated at 12% of the estimated assessable profits exceeding MOP600,000 for both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC group entity is 25% for both years.

On 21 March 2018, the Hong Kong Legislative Council passed The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The Bill was signed into law on 28 March 2018 and was gazetted on
the following day. Under the two-tiered profits tax rates regime, the first HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will be taxed at 16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved upon implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both years.

No provision for Hong Kong Profits Tax has been made as the Group has no assessable profits arising in Hong Kong for both
years.

Under the PRC law, withholding tax is imposed on dividends declared in respect of profits earned by PRC subsidiaries from
1 January 2008 onwards. Deferred taxation has not been provided for in the consolidated financial statements in respect of
temporary differences attributable to retained earnings of the PRC subsidiaries amounting to approximately MOP1,515,000 (2018:
MOP1,198,000) as at 31 December 2019, as the Group is able to control the timing of the reversal of the temporary differences
and it is probable that the temporary differences will not reverse in the foreseeable future.

The income tax expense can be reconciled to the profit before taxation as follows:

2019 2018

MOP’000 MOP’000

Profit before taxation 39,174
Tax at the Macau Complementary Income Tax rate of 12% 4,701
Tax effect of expense not deductible for tax purpose 2,770

Tax effect of tax exemption under Macau Complementary Income Tax (255)
Effect of different tax rates of subsidiaries operating in other jurisdiction 106
Income tax expense 7,322
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11.

12.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

DIVIDENDS

No dividend was proposed for ordinary shareholders of the Company during the year ended 31 December 2019, nor has any
dividend been proposed since the end of the reporting period.

On 19 December 2018, the Company declared dividends of MOP60,000 per each ordinary share to its shareholders with an
aggregate amount as MOP60,000,000. An amount of MOP53,658,000 out of the dividends attributable to Copious Astute of
MOP54,000,000 was settled through the current account with Mr. Li and the remaining balance of MOP342,000 dividend payable
to Copious Astute and MOP6,000,000 dividend payable to Fresh Phoenix have been settled during the year ended 31 December
2019.

EARNINGS PER SHARE
The calculation of basic earnings per share is based on the following data:

2019 2018
MOP’000 MOP’000

Earnings:
Earnings for the purpose of calculating basic earnings per share (profit for the

year attributable to owners of the Company) 31,831
(restated)
Number of shares (note):
Weighted average number of ordinary shares for the purpose
of calculating basic earnings per share 461,644 363,390

Note: For the year ended 31 December 2018, the number of ordinary shares for the purpose of calculating basic earnings per share has been
determined on the assumption that the reorganisation as set out in note 1 and the Capitalisation Issue (as defined in note 23) on 23 April
2019 had been effective on 1 January 2018.

No diluted earnings per share for both years was presented as there were no potential ordinary shares in issue during both years.
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13. PROPERTY AND EQUIPMENT

Furniture
Leasehold and Office Motor
improvements fixtures equipment vehicles Total
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000

COST
At 1 January 2018 836 337 1,291 1,026 3,490
Additions 181 378 721 297 1,677
At 31 December 2018 1,017 715 2,012 1,323 5,067
Additions - 6 462 - 468
Write-off - @) - - @)
At 31 December 2019 1,017 719 2,474 1,323 5,558
DEPRECIATION
At 1 January 2018 151 238 1,055 1,026 2,470
Provided for the year 191 81 213 18 503
At 31 December 2018 342 319 1,268 1,044 2,973
Provided for the year 191 106 330 14 641
Write-off - 2 - - )
At 31 December 2019 533 423 1,598 1,058 3,612
CARRYING AMOUNTS
At 31 December 2019 484 296 876 265 1,921
At 31 December 2018 675 396 744 279 2,094

The above items of property and equipment are depreciated on a straight-line basis at the following rates per annum:

Leasehold improvements over the lease terms
Furniture and fixtures 20%

Office equipment 20%

Motor vehicles 10-15%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

RIGHT-OF-USE ASSETS

Leased
properties
MOP’000
As at 1 January 2019
Carrying amount 940
As at 31 December 2019
Carrying amount 448
For the year ended 31 December 2019
Depreciation charge 519
Expense relating to short-term leases and other leases with lease terms end within 12 months of the date
of initial application of HKFRS 16 1,938
Total cash outflow for leases 2,461
Additions to right-of-use assets 27

For both years, the Group leases various offices, staff quarters and parking lots for its operations. Lease contracts are entered into
for fixed term of 1 to 2 years. Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. In determining the lease term and assessing the length of the non-cancellable period, the Group applies the definition
of a contract and determines the period for which the contract is enforceable.

The Group regularly entered into short-term leases for offices, staff quarters and carpark lots. As at 31 December 2019, the

portfolio of short-term leases is similar to the portfolio of short-term leases to which the short-term lease expense disclosed
above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

15. TRADE RECEIVABLES

The Group grants credit terms of 30 days to its customers from the date of invoices on progress payments of contract works. An
ageing analysis of the trade receivables presented based on the invoice date which is approximately one month after the related
revenue being recognised, at the end of each reporting period is as follows:

2019 2018

MOP’000 MOP’000

0 - 30 days 14,013
31 - 60 days 14,094
61 -90 days 10,979
91 — 365 days 823
39,909

Less: Impairment loss allowance (40)
39,869

As at 1 January 2018, trade receivables from contract with customers amounted to MOP56,787,000.

Before accepting any new customer, the Group assesses the potential customer’s credit quality and defines credit limits by
customer. Credit limits attributable to customers are reviewed regularly.

Included in the Group’s trade receivables are debtors with aggregate gross carrying amount of MOP41,776,000 (2018:
MOP25,896,000) which are past due at 31 December 2019, out of the past due balances, MOP4,846,000 (2018: MOP823,000)
has been past due 90 days or more and is not considered as in default because there was no historical default of payments by
the respective customers. The Group does not hold any collateral over these balances.

The Group applies simplified approach to provide for ECL prescribed by HKFRS 9. To measure the ECL of trade receivables,
trade receivables have been assessed on individual basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

TRADE RECEIVABLES (CONTINUED)
Impairment assessment on trade receivables subject to ECL model

As part of the Group’s credit risk management, the Group applies internal credit rating for its customers. The debtors are
classified into three internal credit rating buckets (namely: low risk, medium risk and high risk) by reference to past default of the
debtor, and an analysis of the debtor’s current financial position. The following table provides information about the exposure to
credit risk and ECL for trade receivables which are assessed at the end of the reporting period.

2019
Gross Impairment
Average carrying loss
Internal credit rating loss rate amount allowance
MOP’000 MOP’000
Low risk
Medium risk
2018
Gross Impairment
Average carrying loss
Internal credit rating loss rate amount allowance
MOP’000 MOP’000
Low risk 0.10% 39,909 40
39,909 40

The estimated loss rates are estimated based on historical observed default rates over the expected life of the debtors and
study of other corporates’ default and recovery data from international credit-rating agencies including Moody’s and Standard
and Poor’s, and are adjusted for forward-looking information (for example, the current and forecasted economic growth rates in
Macau, which reflect the general economic conditions of the industry in which the debtors operate) that is available without undue
cost or effort. Such forward-looking information is used by the management of the Group to assess both the current as well as
the forecast direction of conditions at the reporting date. The internal credit rating is regularly reviewed by the management of the
Group to ensure relevant information about specific debtors is updated.

There has been no change in the estimation techniques or significant assumptions made during both years.

During the year ended 31 December 2019, the Group provided impairment losses allowance of MOP31,000.
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15.

TRADE RECEIVABLES (CONTINUED)

Impairment assessment on trade receivables subject to ECL model (continued)

During the year ended 31 December 2018, the Group reversed impairment losses allowance of MOP523,000.
The movement in the impairment loss allowance of trade receivables during the year is as follows:

Not credit-impaired

MOP’000
Balance at 1 January 2018 563
Reversal of impairment losses allowance recognised (5623)
Balance at 1 January 2019 40
Impairment losses allowance recognised Sil
Balance at 31 December 2019 71
16. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
2019 2018
MOP’000 MOP’000
Rental deposits 367
Deposit paid for acquisition of property and equipment 28
Deposits paid for tenders -
Prepayments to subcontractors 18,244
Other receivables 358
Deferred issue costs 3,879
Prepaid listing expenses 301
Total 23,172
Presented as non-current assets 240
Presented as current assets 22,932
Total 23,172

Rental deposits paid were adjusted upon the initial application of HKFRS 16. Details of the adjustments are set out in note 2.

Details of impairment assessment of other receivables and deposits are set out in note 30.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

CONTRACT ASSETS AND CONTRACT LIABILITIES

As at 31 December
2019 2018
MOP’000 MOP’000

Contract assets
Fitting-out services 103,207 33,193
Repair and maintenance services - 10

103,207 33,203
Less: Impairment loss allowance (118) (79)

103,089 33,124

Contract liabilities
Fitting-out services (1,109) (993)

As at 1 January 2018, contract assets and contract liabilities amounted to MOP9,102,000 and MOP7,641,000, respectively.

For the contract liabilities as at 1 January 2018 and 31 December 2018, the entire balances are recognised as revenue to profit or
loss during the years ended 31 December 2018 and 2019, respectively.

The significant increase of contract assets during both years is the result of the increase in completion of certain projects with
significant contract sum for fitting-out services and repair and maintenance services and the respective retention money withheld
by the customers of contract works under the defects liability period.

The Group has rights to considerations from customers for the provision of fitting-out services and repair and maintenance
services. Contract assets arise when the Group has right to consideration for completion of fitting-out services and repair and
maintenance services and not yet billed under the relevant contracts, and their right is conditioned on factors other than passage
of time. Any amount previously recognised as a contract asset is reclassified to trade receivables when such right becomes
unconditional other than the passage of time. Remaining rights and performance obligations in a particular contract is accounted
for and presented on a net basis, as either a contract asset or a contract liability. If the progress payment exceeds the revenue
recognised to date under the input method, then the Group recognises a contract liability for the difference.

The Group also requires certain customers to provide upfront deposits up to 10% of total contract sum, when the Group receives
a deposit before fitting-out and repair and maintenance service commences, this will give rise to contract liabilities at the start of a
contract, until the revenue recognised on the specific contract exceeds the amount of the deposit.

Impairment assessment on contract assets subject to ECL model
The Group applies simplified approach to provide for ECL prescribed by HKFRS 9. To measure the ECL of contract assets,
contract assets have been grouped based on shared credit risk characteristics. The ECL of contract assets as at 1 January

2018 (upon the application of HKFRS 9) was insignificant based on the counterparties’ past repayment history and subsequent
settlement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

17. CONTRACT ASSETS AND CONTRACT LIABILITIES (CONTINUED)
Impairment assessment on contract assets subject to ECL model (continued)

As part of the Group’s credit risk management, the Group applies internal credit rating for its customers. The debtors are classified
into three internal credit rating buckets (namely: low risk, medium risk and high risk) based on shared credit risk characteristics by
reference to past experience with debtors, and an analysis of the debtors’ current financial position. The following table provides
information about the exposure to credit risk and ECL for contract assets at the end of the reporting period.

2019
Gross Impairment
Average carrying loss
Internal credit rating loss rate amount allowance
MOP’000 MOP’000
Low risk 102,953
Medium risk 254
103,207
2018
Gross Impairment
Average carrying loss
Internal credit rating loss rate amount allowance
MOP’000 MOP’000
Low risk 0.10% 31,963 32
Medium risk 2.15% 750 16
High risk 6.28% 490 8il
33,203 79

The estimated loss rates are estimated based on historical observed default rates over the expected life of the debtors and
study of other corporates’ default and recovery data from international credit-rating agencies including Moody’s and Standard
and Poor’s, and are adjusted for forward-looking information (for example, the current and forecasted economic growth rates in
Macau, which reflect the general economic conditions of the industry in which the debtors operate) that is available without undue
cost or effort. Such forward-looking information is used by the management of the Group to assess both the current as well as
the forecast direction of conditions at the reporting date. The internal credit rating is regularly reviewed by the management of the
Group to ensure relevant information about specific debtors is updated.

There has been no change in the estimation techniques or significant assumptions made during both years.

During the year ended 31 December 2019, the Group provided impairment losses allowance of MOP39,000 (2018: MOP79,000).
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17.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

CONTRACT ASSETS AND CONTRACT LIABILITIES (CONTINUED)
Impairment assessment on contract assets subject to ECL model (continued)
The movement in the impairment loss allowance of contract assets during the year is as follows:

Not credit-impaired

MOP’000
Balance at 1 January 2018 -
Impairment loss allowance recognised 79
Balance at 1 January 2019 79
Impairment loss allowance recognised 39
Balance at 31 December 2019 118

Included in carrying amounts of contract assets/contract liabilities as stated above comprises retention money of MOP28,802,000
(2018: MOP10,596,000) as at 31 December 2019.

Retention money is unsecured and interest-free and represented the monies withheld by customers of contract works recoverable
after the completion of defects liability period of the relevant contracts or in accordance with the terms specified in the relevant
contracts, usually being 1 year from the date of completion of respective fitting-out and repair and maintenance services projects.
Accordingly, in respect to the incompleted project as at the end of each reporting period, the respective retention money is
expected to be recovered beyond twelve months from the end of each reporting period.

The retention money is to be settled, based on the completion of defects liability period, at the end of each reporting period as
follows:

2019 2018

MOP’000 MOP’000

On demand or within one year 9,565
After one year 1,031
10,596
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

18. PLEDGED BANK DEPOSITS/BANK BALANCES AND CASH/BANK OVERDRAFTS

Pledged bank deposits as at 31 December 2019 are pledged to secure the bank overdrafts and bank borrowings of the Group
which carry interest at prevailing market rate of 0.01% (2018: 0.01%) per annum.

As at 31 December 2019, bank balances and cash comprise of cash held and short term bank deposits with an original maturity
of three months or less which carry interest at prevailing market rate of 0.01% (2018: 0.01%) per annum.

As at 31 December 2019, bank overdrafts carry interest at market rate of 6.34% per annum.
Details of impairment assessment of pledged bank deposits and bank balances and cash are set out in note 30.

19. TRADE AND OTHER PAYABLES AND ACCRUALS

2019 2018

MOP’000 MOP’000

Trade payables 8,238
Retention payables 11,065
Accruals for subcontracting costs (Note) 11,762
Accrued listing expenses and issue costs 4,640
Accruals and other payables 1,593
37,298

Note: Amounts represented subcontracting costs being incurred which are yet to be billed by the subcontractors.

The credit period grants to the Group by subcontractors/suppliers normally being 0-30 days. The following is an ageing analysis
of trade payables based on the invoice date at the end of each reporting period:

2019 2018

MOP’000 MOP’000

0-30 days 202
Over 90 days 8,036
8,238

Retention payables to subcontractors are interest-free and payable at the end of the defects liability period of individual contracts
(i.e. one year after completion of respective prospect). All retention payables are expected to be settled within one year based on
the expiry date of the defects liability period.
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20.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

AMOUNTS DUE FROM/TO RELATED PARTIES

Amount due from a related party

The amount is non-trade, unsecured, interest-free and repayable on demand.
Details of amounts due from related parties are stated as follows:

Maximum amount
outstanding during the year

As at 31 December As at 1 January ended 31 December
2019 2018 2018 2019 2018
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
Mr. Li - 18,528 53,658
Ms. Ng Suk Fun
(“Ms. Ng”) (Note) 23 - 81
23 18,528
Note: The balance represents the rental deposit for the Hong Kong office which is wholly owned by Ms. Ng, who is the spouse of Mr. Li.
Amounts due to related parties
Details of amounts due to related parties are stated as follows:
2019 2018
MOP’000 MOP’000
Copious Astute (Note) 342
Fresh Phoenix (Note) 6,000
6,342

Note: The amounts were dividend payable to Copious Astute and Fresh Phoenix by the Company which were unsecured, interest-free and have
been settled during the year ended 31 December 2019.
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21. BANK BORROWINGS

2019 2018
MOP’000 MOP’000

Secured and guaranteed bank borrowings repayable within one year 8,017 2,575

The bank borrowings are at floating rate which carry interest at MOP prime lending rate plus/minus a spread. The effective interest
rate on the Group’s bank borrowings was 5.71% (2018: 6.08%) per annum as at 31 December 2019.

The bank borrowings and other bank facilities including performance guarantee by the Group are secured by:

(i) The pledged bank deposits of HK$12,301,000 (approximately equivalent to MOP12,370,000) (2018: HK$2,271,000
(approximately equivalent to MOP2,339,000)) as at 31 December 2019; and

(i) Unlimited personal guarantee by Mr. Li and Mr. Yu as at 31 December 2018, which has been released upon the Listing.

22. LEASE LIABILITIES

2019
MOP’000

Lease liabilities payable:

Within one year
Within a period of more than one year but not more than two years

Less: Amount due for settlement with 12 months shown under current liabilities

Amount due for settlement after 12 months shown under non-current liabilities

Lease obligations that are denominated in currencies other than the functional currencies of the relevant group entities are set out
below:

HK$
MOP’000

As at 31 December 2019 n
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23.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

SHARE CAPITAL

As at 1 January 2018, the share capital included the share capital of YKDE after its incorporation on 29 March 2017 and the
aggregate share capital of WHHE (Macau), WHHDD, NWHC, WHHE (HK), WHHC, WHHCE and Keng Chuan.

Details of the Company’s shares are disclosed as follows:

Number of
shares Amount
MOP MOP’000
Ordinary shares of HK$0.01 each
Authorised:
At 9 April 2018 (date of incorporation) and 31 December 2018 38,000,000 391,400 391
Increase on 18 March 2019 962,000,000 9,908,600 9,909
At 31 December 2019 1,000,000,000 10,300,000 10,300
Issued and fully paid:
At 9 April 2018 (date of incorporation) 898 9.25 -
Issuance of shares to Fresh Phoenix (note 1(iv)) 100 1 -
Issuance of shares for acquisition of Splendor Haze (note 1(vii)) 1 0.01 -
Issuance of shares for acquisition of Loyal Auspicious (note 1(vii)) 1 0.01 -
At 31 December 2018 1,000 10.27 -
Issuance of shares upon Capitalisation Issue (as defined below) 374,999,000 3,862,490 3,862
Issuance of shares upon share offer 125,000,000 1,287,500 1,288
At 31 December 2019 500,000,000 5,150,000 5,150

The Company was incorporated in the Cayman Islands on 9 April 2018. The initial authorised share capital of the Company was
HK$380,000 divided into 38,000,000 ordinary shares with a par value of HK$0.01 each. Upon incorporation, (i) one share was
allotted and issued to the initial subscriber, an independent third party and was then transferred to Copious Astute at par; and (ji)
897 nil paid shares were further allotted and issued to Copious Astute on the same date.

On 24 April 2018, the Company allotted and issued 100 shares of the Company to Fresh Phoenix at a cash consideration of
HK$15,000,000. The subscription had been properly and legally completed and settled.

On 30 May 2018, the Company acquired the entire issued share capital of Loyal Auspicious from Mr. Li, and in consideration
thereto, the Company issued one share of the Company to Copious Astute.

On 30 May 2018, the Company acquired the entire issued share capital of Splendor Haze from Mr. Li, and in consideration
thereto, the Company issued and allotted, credited as fully paid, one share of the Company to Copious Astute.

On 18 March 2019, the authorised share capital of the Company increased to HK$10,000,000 divided into 1,000,000,000 shares
of the Company of HK$0.01 each by creation of an additional 962,000,000 shares of the Company.

On 23 April 2019, the shares of the Company have been listed on the Main Board of the Stock Exchange by way of share
offer. 125,000,000 shares of the Company of HK$0.01 each were issued at a price of HK$1.4 per share. On the same date,
374,999,000 shares of the Company were issued through capitalisation of HK$3,749,990 standing to the credit of the share
premium account of the Company (“Capitalisation Issue”).
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24. ACQUISITION OF A SUBSIDIARY
On 29 January 2018, Mr. Hung Tze Ming (“Mr. Hung”), the then employee of the Group, transferred his entire equity interests
in Zhuhai Hengagin Zhongxin Construction Materials Limited (“ZHZC”) to WHHE (Macau) at the total consideration of Renminbi
(“RMB”) 10,000 (equivalent to MOP13,000).

ZHZC is principally engaged in the design for the fitting-out services. The acquisition was completed on 29 January 2018, on that
date the control in ZHZC was passed to the Group.

Consideration transferred:

MOP’000
Cash 18
Assets acquired and liabilities recognised at the date of acquisition are as follows:

MOP’000
Other receivables 527
Bank balances and cash 1
Other payables (5615)

13

Cash outflow arising on acquisition:

MOP’000
Bank balances and cash acquired 1
Cash consideration (13)

(12)

Acquisition-related costs amounting to RMB5,000 (equivalent to MOP6,000) have been excluded from the consideration
transferred and have been recognised as an expense during the year ended 31 December 2018, within the “Administrative
expenses” line item in the consolidated statement of profit or loss and other comprehensive income.

There was no revenue and expenses incurred by ZHZC before acquisition by WHHE (Macau) during the year ended 31 December
2018.

No revenue incurred by ZHZC included in the Group’s revenue for the year ended 31 December 2018 and loss of MOP1,665,000
attributable to ZHZC included in the Group’s result for the year ended 31 December 2018.
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25.

26.

27.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

OPERATING LEASES
The Group as lessee

2018
MOP’000

Minimum lease payments paid under operating lease during the year 2,207

At the end of the reporting period, the Group had commitments for future minimum lease payments under non-cancellable
operating leases with independent third parties, which fall due as follows:

2018
MOP’000

Within one year 2,316
In the second to fifth year inclusive 1,866

4,182

CAPITAL COMMITMENTS

2019 2018
MOP’000 MOP’000

Capital expenditure in respect of the acquisition of property and equipment
contracted for but not provided in the consolidated financial statements

RETIREMENT BENEFITS SCHEMES

Eligible employees of the Group are covered by a government-mandated defined contribution plan pursuant to which a fixed
amount of retirement benefit would be determined and paid by the Macau Government. Contributions are generally made by both
employees and employers by paying a fixed amount on a monthly basis to the Social Security Fund Contribution managed by the
Macau Government. The Group funds the entire contribution and has no further commitments beyond its monthly contributions.

The Group operates the MPF Scheme for all qualifying employee(s) in Hong Kong. The assets of the scheme are held separately
from those of the Group, in funds under the control of trustees. The Group contributes at the lower of HK$1,500 per month or 5%
of the relevant payroll costs to the MPF Scheme.

At the end of each reporting period, there were no forfeited contributions which arose upon employees leaving the schemes prior
to their interests in the Group’s contributions becoming fully vested and which are available to reduce the contributions payable

by the Group in future years.

The contributions to the retirement benefits schemes of the Group during both years are disclosed in notes 6 and 9, respectively.
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28. SHARE-BASED PAYMENT TRANSACTIONS

On 18 March 2019, a share option scheme (the “Share Option Scheme”) was approved and adopted by the shareholders,
under which, options may be granted to any eligible persons (as defined in the Share Option Scheme) to subscribe for shares
subject to the terms and conditions stipulated in the Share Option Scheme. The Company has adopted the Share Option Scheme
as an incentive to directors and eligible employees.

No share option has been granted by the Company under the Share Option Scheme since its adoption up to 31 December
2019. The total number of shares in respect of which options may be granted under the Scheme is not permitted to exceed
10% of the shares of the Company in issue at any point in time, without prior approval from the Company’s shareholders. The
number of shares issued and to be issued in respect of which options granted and may be granted to any individual in any one
year is not permitted to exceed 1% of the shares of the Company in issue at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial shareholders or independent non-executive directors in excess of 0.1%
of the Company’s share capital or with a value in excess of HK$5,000,000 must be approved in advance by the Company’s
shareholders.

Options granted must be taken up within 28 days of the date of grant, upon payment of HK$1 per option. Options may be
exercised in accordance with the terms of the Share Option Scheme at any time during a period to be determined and notified
by the board of directors of the Company to each participant provided that the period within which the option must be exercised
shall not be more than 10 years from the date of the grant. The exercise price is determined by the directors of the Company, and
will not be less than the higher of (i) the closing price of the Company’s shares on the date of grant; (i) the average closing price of
the shares for the five business days immediately preceding the date of grant; and (i) the nominal value of the Company’s share.

29. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern while maximising
the return to owners through the optimisation of the debt and equity balance. The overall strategy remains unchanged from prior
year.

The capital structure of the Group consists of debt, which includes amounts due to related parties and bank borrowings as
disclosed in respective notes, and equity of the Group, comprising share capital and reserves.

Management of the Group reviews the capital structure regularly taking into account the cost of capital and the risk associated

with the capital. The Group will balance its overall capital structure through issuance of new shares and the raise of borrowings or
the repayment of the existing borrowings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

30. FINANCIAL INSTRUMENTS

(a)

(b)

Categories of financial instruments

2019 2018
MOP’000

MOP’000

Financial assets

Financial assets at amortised cost 137,767 54,054

Financial liabilities
Amortised cost 48,731 45,499

Financial risk management objectives and policies

The Group’s major financial instruments include trade receivables, other receivables, deposits, pledged bank deposits,
bank balances and cash, trade and other payables and accruals, amounts due from/to related parties, bank borrowings
and bank overdrafts. Details of these financial instruments are disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to mitigate these risks are set out below. The management of the
Group manages and monitors these exposures to ensure appropriate measures are implemented on a timely and effective
manner.

Currency risk
The group entities collect most of the revenue and incur most of the expenditures in their respective functional currencies.
The Group is exposed to currency risk primarily through sales proceeds received from customers that are denominated in a

currency other than the group entities’ functional currency. The currencies giving rise to this risk are primarily HKS.

The Group currently does not have a foreign currency hedging policy. However, the management of the Group monitors
foreign exchange exposure and will consider hedging significant foreign currency exposure should the need arise.

The carrying amounts of the Group’s HK$ and RMB denominated monetary assets and monetary liabilities at the end of
each reporting period are as follows:

2019 2018
MOP’000

MOP’000

Monetary assets

HK$ 1,912
RMB 3,692
Monetary liabilities

HK$ 6,007
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30. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Financial risk management objectives and policies (continued)
Currency risk (continued)
Sensitivity analysis

As the exchange rate of HK$/MOP s relatively stable, the Group does not expect any significant foreign currency exposure
arising from the fluctuation of the HK$/MOP exchange rates. As a result, the management of the Group considers that the
sensitivity of the Group’s exposure towards the change in foreign exchange rates between HK$/MOP is minimal.

The following table details the Group’s sensitivity analysis to a 5% increase and decrease in functional currency of the
relevant group entities (i.e. MOP) against RMB and all other variables were held constant. 5% is the sensitivity rate used and
represents the management’s assessment of the reasonably possible change in foreign exchange rates. A negative number
below indicates a decrease in the post-tax profit for the year where MOP strengthening 5% against the RMB. For a 5%
weakening of MOP against the RMB, there would be an equal and opposite impact on the result for the year.

2019 2018
MOP’000 MOP’000

Decrease in post-tax profit for the year

RMB (162)

Interest rate risk

The Group is also exposed to cash flow interest rate risk in relation to variable-rate pledged bank deposits, bank balances
and bank overdrafts (see note 18) and bank borrowings (see note 21).

The Group currently does not have any interest rate hedging policy. The management of the Group monitors the Group’s
exposure on ongoing basis and will consider hedging interest rate risk should the need arises.

The Group’s cash flow interest rate risk is mainly concentrated on the fluctuation of prevailing market interest rates arising
from the Group’s bank balances and MOP prime lending rate arising from the Group’s variable-rate bank borrowings.

Sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates for its variable bank borrowings
and bank overdrafts. The analysis is prepared assuming the variable-rate bank borrowings and bank overdrafts at the
end of each reporting period were outstanding for the whole year and 50 basis points increase or decrease are used. The
pledged bank deposits and bank balances are excluded from the sensitivity analysis as the management of the Group
considers that the interest rate fluctuation is not significant.

If interest rates have been 50 basis points higher/lower for variable-rate bank borrowings and bank overdrafts and all

other variables were held constant, the Group’s profit for the year ended 31 December 2019 would decrease/increase by
MOP46,000 (2018: MOP11,000).
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For the year ended 31 December 2019

30. FINANCIAL INSTRUMENTS (CONTINUED)

(b)

Financial risk management objectives and policies (continued)
Credit risk and impairment assessment

The Group’s credit risk is primarily attributable to trade receivables, other receivables, deposits, amount due from a related
party, pledged bank deposits and bank balances.

The Group’s maximum exposure to credit risk which will cause a financial loss to the Group due to failure to discharge the
obligations by counterparties is arising from the carrying amount of the respective recognised financial assets as stated in
the consolidated statement of financial position at the end of each reporting period.

The management of the Group adopted a policy on providing credit facilities to new customers. A credit investigation of
the customers or the ultimate customers if those contracts allow the Group to obtain payment directly from the ultimate
customers under certain circumstance, including assessment of financial information, advice from business partners in
relation to potential customers and credit search, would be required to be launched. The level of credit granted must not
exceed a predetermined level set by the management. Credit evaluation is performed on a regular basis.

The Group has concentration of credit risks with exposure limited to certain customers. The top three debtors comprised
93% (2018: 100%) of the Group’s trade receivables and 77% (2018: 88.3%) of retention money as stated in note 17 as
at 31 December 2019. The management of the Group closely monitors the subsequent settlement of the debtors. In this
regard, the management of the Group considers that the Group’s credit risk is significantly reduced.

In order to minimise the credit risk on trade receivables and contract assets, the management of the Group has delegated
a team responsible for monitoring procedures to ensure that follow-up action is taken to recover overdue debts. In addition,
the management of the Group reviews the recoverable amount of each individual debt at the end of each reporting period
to ensure that adequate provisions for impairment losses are made for irrecoverable amounts on trade receivable and
contract assets. The Group applies simplified approach on trade receivables and contract assets to provide for ECL
prescribed by HKFRS 9. To measure the ECL of trade receivables and contract assets, trade receivables and contract assets
have been grouped based on shared credit risk characteristics with details disclosed in notes 15 and 17, respectively.
In this regard, the management of the Group considers that the credit risk on trade receivables and contract assets is
significantly reduced.

For other receivables, deposits and amount due from a related party, the management of the Group makes periodic
collective assessment as well as individual assessment on the recoverability of other receivables based on historical
settlement records, past experience, and also available reasonable and supportive forward-looking information starting
from 1 January 2019. The management of the Group believes that there is no material credit risk inherent in the Group’s
outstanding balance of other receivables, deposits and amount due from a related party.

The credit risk on pledged bank deposits and bank balances and cash of the Group is limited because the counterparties
are banks with good reputation, no history of default in the past and high credit ratings assigned by credit agencies and
therefore no loss allowance provision for pledged bank deposits and bank balances was recognised. The Group has limited
exposure to any single financial institution.
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30. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Financial risk management objectives and policies (continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors and maintains a level of cash and cash equivalents deemed
adequate by the management of the Group to finance the Group’s operations and mitigate the effects of unexpected
fluctuations in cash flows.

The following table details the Group’s remaining contractual maturity for its non-derivative financial liabilities. The table has
been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group

can be required to pay.

The table includes both interest and principal cash flows. To the extent that interest flows are floating rate, the undiscounted
amount is derived from interest rate at the end of each reporting period.

Weighted
average Total Total
effective On Within 1-2 undiscounted carrying
interest rate demand 1 year years cash flows amount

% MOP’000 MOP’000 MOP’000 MOP’000 MOP’000

As at 31 December 2019

Trade and other payables and accruals
Bank borrowings

Bank overdrafts

Lease liabilities

As at 31 December 2018

Trade and other payables and accruals N/A - 36,582 - 36,582 36,582
Amounts due to related parties N/A 6,342 - - 6,342 6,342
Bank borrowings 6% = 2,588 = 2,588 2,575

6,342 39,170 - 45,512 45,499

(c) Fair value

The management of the Group considers that the carrying amounts of financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements approximate to their fair values.

90  wai Hung Group Holdings Limited | Annual Report 2019



31.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from financing activities, including both cash and non-cash
changes. Liabilities arising from financing activities are those for which cash flows were, or future cash flows will be, classified in
the Group’s consolidated statement of cash flows as cash flows from financing activities.

Non-trade
amounts
due to
Accrued related Bank Lease
issue costs parties borrowings liabilities Total
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
At 1 January 2018 - 2,700 5,137 - 7,837
Financing cash flows (note (i) (2,719) (2,700) (2,978) - (8,397)
Dividends declared (note 11) - 60,000 - = 60,000
Settled through current account with Mr. Li
(note 35) - (563,658) - - (563,658)
Finance costs recognised - - 416 - 416
Accrual of issue costs 3,879 - - - 3,879
At 31 December 2018 1,160 6,342 2,575 - 10,077
Adjustments upon application of HKFRS 16 - - - 934 934
As at 1 January 2019 (restated) 1,160 6,342 2,575 934 11,011
Lease modification - - - 27 27
Financing cash flows (note (i) (11,540) (6,342) 4,554 (523) (13,851)
Finance costs recognised - - 888 26 914
Accrual of issue costs 10,380 — — — 10,380
At 31 December 2019 - - 8,017 464 8,481

Note:
(i) The financing cash flows represented the net amount of new bank borrowings raised and repaid, dividend paid, advances from related

parties, payment of finance costs, payment of direct transaction cost attributable to issue of shares, payment of lease liabilities and
repayments to bank borrowings and related parties.
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32. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the consolidated financial statements, the Group had the following transactions with its related
parties during both years:

2019 2018
MOP’000 MOP’000
Rental expense of office to Ms. Ng 321

Details of the balances with related parties at the end of each reporting periods are disclosed in the consolidated statement of
financial position and note 20.

At of 31 December 2018, the Group had commitments for future minimum lease payments under non-cancellable operating
leases with Ms. Ng for the office premises and the leases and rentals were negotiated and fixed for terms of two years, which fall
due as follows:

2018

MOP’000

Within one year 272
In the second to fifth year inclusive 141
413

Compensation of key management personnel

The remuneration of the directors of the Company and other members of key management are disclosed in note 6.
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Particulars of the Company’s subsidiaries at the date of this report are as follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

33. PARTICULARS OF SUBSIDIARIES

Attributable equity
Place of interest of the Company
incorporation/ Place of Issued and full as at 31 December

Name of subsidiary establishment operation paid share capital 2019 2018  Principal activities

Keng Chuan (note b) Macau Macau MOP25,000 100% Administrative support
for the Group

Loyal Auspicious BVI Macau/BVI United States dollars 100%  Investment holding

(“‘USD”) 1

NWHC (note b) Macau Macau MOP500,000 100% Inactive

Splendor Haze BVI Macau/BVI USD1 100%  Investment holding

WHHE (Macau) Macau Macau MOP500,000 100% Fitting-out and repair and

(notes d and g) maintenance

WHHDD (note ¢) Macau Macau MOP500,000 100% Fitting-out and repair and
maintenance

WHHCE (note a) Hong Kong Hong Kong HK$20,000 100%  Inactive

WHHC (note a) Hong Kong Hong Kong HK$2,000,000 100% Inactive

WHHE (HK) (note a) Hong Kong Hong Kong HK$20,000 100% Administrative support
for the Group

YKDE (note e) Macau Macau MOP300,000 100%  Fitting-out

ZHZC (note f) The PRC The PRC RMB3,500,000 100%  Design support for the

fitting-out services

Except for WHHCE, WHHC and WHHE which have a financial year end of 31 March, all other subsidiaries have adopted 31
December as their financial year end date.

Except for Loyal Auspicious and Splendor Haze which are directly wholly-owned by the Company, all other subsidiaries are
indirectly held by the Company.

None of the subsidiaries had issued any debt securities at the end of the year.

Notes:

@)

Before the reorganisation stated in note 1, 1% equity interest of WHHC, 0.005% equity interest of WHHE (HK) and 0.005% equity interest
of WHHCE were owned by Mr. Yu who held on trust for Mr. Li and the remaining equity interests of these companies were owned by Mr. Li.
Accordingly, these entities were wholly-owned by Mr. Li before the reorganisation stated in note 1.

Before the reorganisation stated in note 1, 1% registered capital of NWHC and 4% registered capital of Keng Chuan were owned by Mr. Yu
who held for the benefits and under the instruction of Mr. Li and the remaining registered capital of these companies were owned by Mr. Li.
Accordingly, these entities were wholly-owned by Mr. Li before the reorganisation stated in note 1.

Before the reorganisation stated in note 1, 99% registered capital of WHHDD was owned by WHHE (Macau) and 1% registered capital of
WHHDD was owned by Mr. Li.

Since 1 January 2015 to 1 March 2017, 1% registered capital of WHHE (Macau) were owned by Mr. Yu who held for the benefits and under
the instruction of Mr. Li and the remaining registered capital of WHHE (Macau) were owned by Mr. Li. Accordingly, WHHE (Macau) was
wholly-owned by Mr. Li during this period.

As stated in note 23 to the consolidated financial statements, Mr. Li transferred 5% registered capital of WHHE (Macau) to Mr. Hung on 2
March 2017. Thus, the registered capital owned by Mr. Li decreased from 100% to 95% since then.

On 18 January 2018, the Group acquired 5% equity interest of WHHE (Macau) from Mr. Hung. Upon the completion of transaction, WHHE
(Macau) was wholly-owned by Mr. Li.
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33. PARTICULARS OF SUBSIDIARIES (CONTINUED)

Notes: (Continued)

(e) 70% equity interests of YKDE owned by Mr. Li and remaining 30% equity interests of YKDE owned by Mr. Hung since incorporation. On 18
January 2018, the Group acquired 30% equity interest of YKDE from Mr. Hung. Upon the completion of transaction, YKDE is wholly-owned
by Mr. Li.

() ZHZC was owned by Mr. Hung since its incorporation. On 29 January 2018, WHHE (Macau) acquired the entire equity interest of ZHZC at a
cash consideration of RMB10,000. Upon the completion of acquisition, ZHZC is the wholly-owned subsidiary of WHHE (Macau).

(¢)] On 18 January 2018, Mr. Hung entered into an agreement with the Group that Mr. Hung transferred 5% equity interest of WHHE (Macau)
and 30% equity interest of YKDE to Mr. Li at a cash consideration of HK$3,000,000. Upon the completion of the transactions, Mr. Li owned
100% interests of WHHE (Macau) (taken into consideration of deed of trust by Mr. Li) and YKDE.

34. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY
Statement of financial position of the Companies

2019 2018
MOP’000 MOP’000

Non-current asset
Investments in subsidiaries 239,061 80,235

Current assets
Prepayment - 4,180
Amounts due from subsidiaries 3,715 9,888
Bank balances and cash 111 97

3,826 14,165

Current liabilities
Accruals 2,142 4,640
Amounts due to related parties - 6,342

2,142 10,982

Net current assets 1,684 3,183

Net assets 240,745 83,418

Capital and reserves
Share capital 5,150 -
Reserves 235,595 83,418

Total equity 240,745 83,418
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34.

35.

36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2019

STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY (CONTINUED)
Reserve

Share Accumulated

premium losses Total

MOP’000 MOP’000 MOP’000
At 9 April 2018 (date of incorporation) - - -
Profit and total comprehensive income for the period — 47,733 47,733
Transfer upon reorganisation (note 1(vii)) 80,235 — 80,235
Dividends paid - (60,000) (60,000)
Issuance of shares to Fresh Phoenix (note 1(iv)) 15,450 - 15,450
At 31 December 2018 95,685 (13,267) 83,418
Loss and total comprehensive expense for the year - (8,665) (8,665)
Issue of shares upon share offer 178,963 - 178,963
Transaction costs incurred in connection with issue of shares (14,259) - (14,259)
Issue of shares upon Capitalisation Issue (3,862) - (8,862)
At 31 December 2019 256,527 (20,932) 235,595

MAJOR NON-CASH TRANSACTIONS

During the year ended 31 December 2018, the aggregate amount of consideration payables of MOP 1,325,000 to Mr. Li upon the
reorganisation stated in note 1(v) were settled through the current account with Mr. Li.

On 19 December 2018, the Company declared dividends of MOP60,000 per each ordinary share to its shareholders with an
aggregate amount as MOP60,000,000. An amount of MOP53,658,000 out of the dividends attributable to Copious Astute of
MOP54,000,000 was settled through the current account with Mr. Li and the remaining balance of MOP342,000 dividend payable
to Copious Astute and MOP6,000,000 dividend payable to Fresh Phoenix have been settled in cash during the year ended 31
December 2019.

EVENTS AFTER THE REPORTING PERIOD

The outbreak of a respiratory illness caused by Novel Coronavirus, or known as the COVID-19, in the PRC including Hong Kong
and Macau, has affected many businesses to different extent. Although the Group’s businesses are all located in Macau, certain
supplies and materials are sourced from suppliers in mainland China, which accounted for less than 1% of total supply. During
the assessment of the impact, the Group has negotiated with its major suppliers to confirm continuous and adequate supply of
goods. For the fitting-out services provided by the Group, although there were certain delays in the resumption of work in certain
on-going projects in February 2020, work for all those projects on hand has been resumed since early March 2020 and no
material delay in the timing of completion is expected after communication with the both of our customers and sub-contractors.
Based on the currently available information, the directors of the Company consider the event would not have a material impact to
the Group’s operation given that the Group can seek alternative supply if necessary and the full resumption of work for on-going
projects. However, given the unpredictability associated with the COVID-19 outbreak and any further contingency measures that
may be put in place by the relevant governments and corporate entities, the actual financial impact of the COVID-19 outbreak, if
any, on the Group’s 2020 financial statements could be significantly different from the estimates disclosed above depending on
how the situation evolves, the Group will closely monitor in this regard.
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FINANCIAL SUMMARY

The consolidated results of Wai Hung Group Holdings Limited (the “Company”) and its subsidiaries (collectively the “Group”) for the
Reporting Period and the consolidated assets and liabilities of the Group as at 31 December 2018 are those set out in the audited
financial statements.

The summary of the consolidated results of the Group for each of the years ended 31 December 2015, 2016 and 2017 and of the
consolidated assets and liabilities of the Group as at 31 December 2015, 2016 and 2017 has been extracted from the prospectus issued
on 29 March 2019 in connection with the listing of the Company’s shares on the Main Board of The Stock Exchange of Hong Kong
Limited on 23 April 2019.

The summary below does not form part of the audited financial statements.

Year ended 31 December

2019 2018 2017 2016 2015
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000

RESULTS
Revenue 359,767 326,774 189,111 114,676 113,973
Gross profit 76,038 67,909 45,187 29,816 28,088
Profit before tax 45,856 39,174 29,729 20,835 19,324
Income tax expenses (7,931) (7,322) (4,572) (2,844) (2,294)
Profit for the year 37,925 31,852 25,157 17,991 17,030

As at 31 December
2019 2018 2017 2016 2015
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000

ASSETS AND LIABILITIES

111,832 139,404 79,114 53,289
55,280 64,892 34,442 26,008

Total assets
Total liabilities
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